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Special Report

Q: 2016 is to be a difficult year. 
What are your views?

A: It is a difficult year but gradually I 
presume 2017 and 2018 should 

see better times. I see investments 
moving out of emerging markets to the 
West. Sri Lanka scores because the 
course has the benefit of being politi-
cally stable with a Government of two 
major parties and engaging a series of 
reforms. Together with the support of 
many countries, businesses are com-
ing and in a difficult year globally there 
will be a few bright spots and Sri Lanka 
will be one of them.

Q: (Question from Five Elements 
Capital Sabine Nowak). What 

is the Government’s commitment to 
sustainable development?

A: Sustainable development is part 
of our election manifesto and we 

have committed ourselves to sustain-
able development especially environ-
mental, health and education. We are 
increasing investment in these sectors.  

We have decided to bring in the 
Sustainable Development Council law 
which will have the oversight for the 
sustainable development policy and 
advise the Government. Separately 
with components of sustainable devel-
opment also being major items of the 
Government’s program I am confident 
of success. Education, health, gender 
and environment will be priority areas.

Q: (Question from a private 
equity fund) Around 44% of Sri 

Lanka’s energy is foreign sourced 
and accounted for 80% of exports 
bill. What plans for renewable 
energy?

A: There is feasibility study on 
nuclear energy. As far as is coal 

is concerned there is an agreement 
with India, we will go ahead with it. We 
will diversify our sources of energy 
and reduce dependence on coal. We 
are looking at increasing renewable 
energy sources.

Q: (Question from representa-
tive of global advertising giant 

WPP) When considering new invest-
ments there are three main factors. 
How are your visa policy, workforce 
skill level and the state of your 
bureaucracy?  Are they business 
friendly?

A: Visas have been liberalised and 
further improvements are being 

pursued. We do have skilled people 
but we acknowledge that as rapid 
development takes place there will be 
shortages which can be bottlenecks. 
For this we are having crash programs 
for skills development. Regarding 
bureaucracy, we are improving effi-
ciency and reducing where necessary. 
We are coming up with the Agency for 
Development which will reduce rules 
and regulations and intervention by 
bureaucracy.

Q: (Question from Ajay Godrej, 
Chairman of Godrej) India is 

the largest neighbour for Sri Lanka. 
Tell us about your vision for Indo-
Lanka economic relations in the 
future?

A: Our relations span over 2,000 
years. Let’s open it out. From the 

current FTA, we are pushing for an ETCA 
to ensure greater integration between the 
two economies. It has to happen. If you 
want high living standards for Indians and 
Lankans, there are lot of things which are 
complimentary to each other. To me India 
isn’t one economy but many. 

Q: What is the policy on expatriate 
labour and ethnic harmony?

A: No major difficulty in foreign expatri-
ates where skills are required and 

there is a local shortage.
Religious tensions are far more relaxed 

and less than those found elsewhere. We 
have had problems but in recent years 
there is growing recognition for harmony 
and there haven’t been any incidents.

Q: (Question from NACRE Gloal 
Asset Switzelrnad Dr. Katsura 

Suzuki). Japan is the biggest ODI sup-
porter. What expectations from the 
private sector?

A: Many Japanese firms are looking 
at relocating. We were in Japan a 

few months ago and this is the impres-
sion I got. Japan is keen to help redesign 
Kandy city and there is scope for tourism.

Q: What are the prospects for the 
Eastern Province?

A: We are opening it up for tour-
ism and the development of 

Trincomalee. Jaffna is progressing with 
resettlement. Japan has agreed to host 
a development forum with donor country 
agencies to raise a substantial amount 
of funding for the north and east. We are 
discussing with political leaders on the 
way forward.

Q: What plans for the healthcare 
sector and opportunities for the 

pharmaceutical industry?

A: We welcome pharmaceutical com-
panies for export. We are discuss-

ing with doctors and specialists on how 
we can restructure the management and 
make it more demand-oriented, efficient 
and improve sources of funding. 

Q: (Question by Edward Fernando 
who is engaged in waste man-

agement). We have exported over 25 
million kilos of textile waste. This is in 
the absence of recycling plants. With 
GSP+ and the FTA with China and 
ambitious goals of $ 8.5 billion there 
will be more waste. I am here to raise 
capital for these initiatives. What level 
of inducement is on offer for recycling?

A: The Ministry of Megapolis is looking 
at a number of proposals received. 

The Sustainable Development Council 
will address the issue of waste and recy-
cling as well.

Q: What is the progress you have 
made in addressing climate 

change and what support do you seek 
internationally?

A: In Sri Lanka, emission rates are 
very low. We spoke to the Swedish 

Prime Minister for technical support 
for the Sustainable Development 
Council and to modernise the Central 
Environmental Authority. 

Q: What sectors is the Government 
keen on drawing FDIs and 

restricting?

A: We like FDIs for new sectors to gen-
erate employment. Those include 

IT, Tourism, Manufacturing, Smart Cities, 
etc. 

Q: What is the future policy on 
financial inflows?

A: (Answer by Central Bank Governor) 
We are looking at an eventual aboli-

tion on any sort of controls on movement 
of capital or inflows. Given the current 
volatility it is not the best of times but we 
will do it gradually and improve the pro-
cess of movement of capital. 

Q: Sri Lanka competes with others 
for FDI. Why should investor 

choose SL over others?

A: Investors will choose what is 
best for them and they will come 

on the basis of competitive factors. 
Businesspeople will come to where it is 
good for them. My view is that we should 
make the Sri Lankan environment con-
ducive and beneficial for both foreigners 
and locals to develop. We can make Sri 
Lanka sufficiently attractive for a larger 
number of foreign investors.

Questions to other 
participants

Q: (Question to Malik 
Samarawickrama): What is the 

role of the Agency for Development 
and the proposed one-stop shop?

A: The Agency for Development will 
be the focal point in attracting 

investors to Sri Lanka. It identifies and 
prioritises areas for investment. It will 
have private sector individuals as well. It 
will conduct road shows in major cities 
and highlight potential and opportunities. 
It will also focus on improving Sri Lanka’s 
ranking on the Ease of Doing Business 
Index and eliminating non-tariff barriers 
as well. Implementing projects will be the 
role of the BOI which will be made more 
efficient.

Q: (Question to Finance Minister 
Ravi Karunanayake) How do you 

foresee interest and exchange rates?

A: We are in talks with multilateral 
agencies for favourable develop-

ments and also boosting inflows. We are 
managing amidst external difficulties and 
are confident of success. 

Comment by Brandix CEO Ashroff 
Omar on skills development

We have a literacy rate of over 
95% and we find that the training of 
Sri Lankan people is very easy. For 
example the apparel industry provides 
technical and middle management 
for the whole of the Indian subconti-
nent including Bangladesh, India and 
Pakistan. The training of our people on 
technological and finance and account-
ing is easier and successful. 

We recently brought in Accenture 
which has set up their BPO and we 
have grown to 600 seats and our target 
is to go up to 4,000 seats. It is not a call 
centre but financial and accounting and 
analytics. So training has been very 
successful and I am confident you can 
benefit a lot if you invest in Sri Lanka.

Q: (Question from moderator 
to JKH Chairman Susantha 

Ratnayake) Sri Lanka is strategically 
located amidst major global trade 
routes linking Europe, Africa and 
Asia. How important is the logistics 
sector for Sri Lanka and its growth 
prospects?

A: Sri Lanka’s strategic location, port 
and logistics sector will be critical 

and a major part of our future growth 
story. We have some of the most effi-
cient deep water terminals in the world. 
In fact one of them was ranked fourth 
in the world and number one in South 
Asia in terms of productivity. 

It is an example of Sri Lanka’s skills 
and the capability of our workforce. In the 
medium term, in the Colombo port there 
will be substantial investments required 
and with those planned. Hambantota is a 
new opportunity for investors. With logis-
tics too, given the excellent air and sea 
connectivity, there is scope for distribu-
tion centres in Sri Lanka.

Q: (Question from moderator to 
Hari Selvanathan, Advisor to 

PM on tourism) Sri Lanka is a fantas-
tic destination for tourism. What spe-
cific opportunities does it present?

A: Tourism is an important sector for 
the future of Sri Lanka. Sri Lankan 

skills are helping tourism in the Middle 
East, Maldives and elsewhere. The 
vision for tourism is to harness natural 
and cultural assets for sustainable 
growth and add value and maximise 
earnings for people. 

The potential is greater than what it 
was a few years ago. In 1975 Thailand 
had a similar number like today. Today 
they are at 30 million tourists. We 
missed the opportunity but we have no 
regrets since we have a better place for 
investors and tourists. New internation-
al brands are setting up hotels along 
with dynamic local brands. The other 
sector with great potential is infrastruc-
ture development.

Comment by China Harbour 
Engineering Vice President  
Bai Yinzhan

We have been in Sri Lanka for over 
three decades and we have seen great 
potential. Going forward we hope to set 
up an industrial zone and a dockyard in 
Hambantota. We hope these opportuni-

ties will bring high growth for Sri Lanka.
Comment by Colombo Port City’s 

Liang Thow Ming
We invite those present to consider 

setting up in Port City. Regarding visas, 
I was recruited 
from Singapore. 
I was interviewed 
in 2014 November 
and started work-
ing in January 
2015. It is easy to 
get foreign profes-
sionals to come to 
work.

Q: I noted 
in your 

speech there 
will be unique 
UK-like rules for 
the Port City. Can 
you clarify this?

A: It is a special financial district. 
We are looking at legislation in 

Hong Kong and Dubai which applies 
to English law. What is the mechanism 
and options for dispute resolution 
though the Supreme Court of Sri Lanka 
will have the final say? We are already 
talking to people at major legal firms 
for this. We are looking at a separate 
jurisdiction for the financial district of 
the Port City.

Prime minister resPonds to questions from investors at davos forum
Ceylon Chamber of Commerce 
Immediate Past Chairman 
Suresh Shah hosted Premier 
Wickremesinghe for a question and 
answer session cum panel discus-
sion at the Investor Forum. There 
were questions and clarifications 
posed by several international par-
ticipants, whilst the session also 
saw select Sri Lankan business 
leaders making brief observations 
to buttress the Sri Lanka story.

MARK Dangel, who runs the 
wealth management firm Dangel 
Asset Management, was the 
livewire in Switzerland in making 
Sri Lanka’s participation in Davos 
a success. According to Mark, 
who is also the Chairman of the 
Sri Lanka Chapter of the Swiss 
Asian Chamber of Commerce, Sri 
Lanka’s presence and engage-
ment in Davos was a major step 
forward.

Mark’s association with Sri Lanka 
goes back well over a decade. He 
first visited Sri Lanka soon after the 
country was devastated by the 2004 
tsunami. He, his wife and friend vis-
ited Sri Lanka in January 2005 after 
a business trip to India. “From the 
time I set foot, I fell in love with Sri 
Lanka,” recalls Mark.

Mark expanded his interest in Sri 
Lanka thanks to his Swiss friend 
Peter Zuellig, who had business 
interest in the pharmaceutical 
industry. Together they were part 
of a pioneering team to set up the 
Sri Lanka Chapter under the Swiss 
Asian Chamber of Commerce 
(SACC) which also has chapters 
in Singapore, Malaysia, Thailand, 
Pakistan, Indonesia, Korea, Brunei, 
Cambodia, Laos, Mongolia, 

Myanmar, 
Philippines, 
Taiwan 
and Timor-
Leste and 
Vietnam.  

With his 
extensive 
career in 
financial 
services 
industry, 
Mark, via 
his fund 
manage-
ment busi-
ness, also 

looked at Sri Lanka as a good oppor-
tunity for listed equity investments. 
Subsequently, Mark met with Sri 
Lankan entrepreneur and sports per-
sonality Suresh Subramaniam, who 
he identifies as a great close friend.

Mark’s network of friends and 
business associates, who love Sri 
Lanka or wanted to promote Sri 
Lanka, resulted in a like-minded 
group exploring how foreign direct 
investment could be increased to 
Sri Lanka.

Due to his zeal, probable Sri 
Lanka participation at the 2015 
World Economic Forum in Davos 
was conceptualised but with the 
country bracing for key elections in 
that year plans fell apart.

In October last year, the group 
revisited the idea, eyeing 2016 
Davos. That was the start of sev-
eral months of planning and coor-
dination with arrangements made 
for the World Economic Forum 
to extend an invitation to Prime 
Minister Ranil Wickremesinghe.  

Timing was considered perfect 
with Sri Lanka opening up to the 
world, especially the West, following 
a landmark change in Government 
following the 8 January 2015 
Presidential and 17 August 2015 
Parliamentary Elections. 

“We saw increasing interest in 
Sri Lanka following political change 
and reforms ushering good govern-
ance, democracy and rule of law 
as well as the unveiling of new eco-
nomic policies,” emphasised Mark.

Several stakeholders were 
involved, including Sri Lanka’s 
Ambassador to UN in Geneva, 
Switzerland Ravinatha Aryasinha, 
the Swiss-Asian Chamber of 
Commerce and the Ceylon 
Chamber of Commerce.

Mark noted that making an impact 
in Davos during the WEF is always 
challenging and expensive. For an 
emerging country such as Sri Lanka 
the task is more daunting. “Given the 
time constraints and other issues, we 
were looking at how to be cost-effec-
tive whilst seizing the Davos 2016 

opportunity for Sri Lanka,” he said.
As side events in Davos, an inves-

tor forum was held on 20 January 
evening followed by a reception 
with over 160 European, Asian and 
Japanese investors at Morosani 
Posthotel. The Forum saw Prime 
Minister Ranil Wickremesinghe 
making a presentation as well as 
involved in a panel discussion. 
Central Bank Governor Arjuna 
Mahendran outlining Sri Lanka’s 
Policy Outlook for Sri Lanka: 
Economic Overview and Investment 
Opportunities. Camso-Loadstar, 
Belgium Chairman Pierre Pringiers 
provided an incisive testimonial on 
an investor’s perspective on foreign 
direct investment in Sri Lanka.

The push on Sri Lanka was fol-
lowed up with a luncheon forum 
entitled ‘How to Invest in Sri Lanka’ 
the next day (21 January) at the 
charming Swiss chalet ‘Fuxägufer’.  
The speakers at this event were 
CSE Chairman Vajira Kulatilaka, 
who tackled the subject of invest-
ments in Sri Lanka’s public debt 
and equity market in a segment 
entitled ‘Portfolio Investments – The 
Easiest Way’, whilst an active Swiss 
private investor in the Colombo 
stock market, Patrick Schegg, high-
lighted prospects for private equity 
and venture capital. 

Meanwhile, Edward Fernando, 
the CEO of Greenkeepers Ltd., a 
textile recycling venture in Sri Lanka, 
highlighted ‘A Local Entrepreneur’s 
Approach to Combine Business 
and Resource Efficiency’ and 
Beat Sutter – Swiss-owned beach 
properties and sustainable tourism 
and Naveen Anandakumar BDP, a 
London-based real estate develop-
er in City of Colombo spoke on the 
‘Importance of Early Stage Capital; 
Real Estate Developments – The 
Safe Way.’ ‘Sri Lanka Manufacturing 
Hub: Private Sector FDI – The 
Corporate Way’ was a topic dis-
sected by Philippe Richart, CEO of 
LaFargeHolcim Sri Lanka and Pierre 
Pringiers, Chairman of Camso 
Loadstar Ltd., Belgium.

Mark acknowledged the support-
ive role played by the Government, 
including Ambassador Aryasinha, 
Ambassador Kumararatne, the 
Ceylon Chamber of Commerce with 
its prominent business delegation 
and the Swiss Asian Chamber of 
Commerce as well as a few patriotic 
Sri Lankans, who all contributed to 
make the entire effort a success.

“Davos is an ideal platform for Sri 
Lanka and hopefully with the suc-
cess and lessons learnt in the 2016 
event, we can improve at future 
engagements,” said Mark. He also 
said that follow-up work on the initial 
success and networking made at the 
2016 WEF in Davos was key.

Through his own fund manage-
ment firm and the support of various 
stakeholders and friends, both Swiss 
and Sri Lankan, Mark says he will 
continue to champion Sri Lanka as 
he is convinced the country is an 
attractive investment destination.  

Mark set up Dangel Asset 
Management in 2005 after having 
focused on private client activities at 
a small private bank in Zurich.

Back in 1998 through the acquisi-
tion of Yamaichi Bank (Switzerland), 
he co-founded A&A Actienbank, a 
Swiss merchant bank. In different 
senior management positions he 
specialised in private client busi-
ness and funding responsibilities of 
asset management and real estate 
investment companies.

Before that he worked in different 
positions, among them as CFO in his 
family’s construction business and in 
the hedge fund industry as a partner 
of the independent asset manager 
Dr. G. Landert in 1992. He started 
his career at JP Morgan in Zurich 
and New York and later as a portfo-
lio manager at a large commodity 
company. Mark graduated from the 
University of St. Gall in 1985, major-
ing in Finance and Accounting.

Sri Lanka’s presence and 
engagement in Davos a major 
step forward: Mark Dangel
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