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Prime minister  rani l 
Wickremesinghe during his 
visit to the World economic 
Forum in Davos, Switzerland, 
conducted a slew of  meet-
ings with top global industry 
moguls and politicians to mar-
ket Sri Lanka to the world as 
an attractive Foreign Direct 
investment (FDi) destination.

Among bilateral politi-
cal and economic meetings 
held were those with Swiss 
Confederation President 
Schneider Ammann, Swedish 
Prime minister Stefan Lofven,  
Netherlands Prime minister 
mark rutte, Turkish Prime 
minister Ahmet Davutoglu, 
Bahrain Prime minister 
and Honorary Chairman of  
Bahrain Petroleum Company 
Salman bin Khalifa Al 
Khalifa. Separately he held a 
private meeting with World 
economic Forum Founder 
Prof. Charles Schwab as well. 

During the meeting with 
Netherlands Prime minister 
mark rutte he had expressed 
interest in considering invest-
ment opportunities in Sri 
Lanka. Special attention 
would be paid to agriculture 
and water management as 
areas the Netherlands have 
expertise in along with using 
Dutch knowledge to battle Sri 
Lanka’s chronic kidney dis-
ease. 

Wi ck re m e s i n g h e  a l s o 
appealed to rutte to funnel 
Netherlands expertise to 
increase agricultural pro-
ductivity in Sri Lanka and 
increase agri-based exports. 
in response rutte had agreed 
to send a delegation to 
Colombo to look into invest-
ment opportunities.

Among important meet-
ings with multilateral donor 
agencies were those held 
with imF managing Director 

Christine Lagarde and ADB 
President Takehiko Nakao. 
Probable support to cushion 
the Balance of  Payments, as 
well as technical support to 

boost Tax rev-
enue were dis-
cussed with the 
imF Chief.

At the meeting 
with ADB Chief, 
he praised the 
good governance 
advances made 
in Sri Lanka and 
stated future 
funding assis-
tance would be 
considered by 
the monetary 
institution. 

Detailed dis-

cussions on continued exper-
tise sharing, grants and loans 
to Sri Lanka would be dis-
cussed during Nakao’s next 
visit to Colombo in February.

Sri Lanka’s large debt bur-
den was discussed between 
the parties and both sides 
agreed to consider opportu-
nities to refinance the loans. 
Additional investment in 
education and health also 
featured in the meeting with 
focus on improving the coun-
try’s human development.

Among global business 
leaders met  were Virgin 
Group CeO Sir richard 
Branson and Virgin Unite 
CeO Jean Oelwang, microsoft 
international President Jean-
Philippe Courtois,  Standard 
Chartered Bank Group CeO 
Bill Winters, TPG Co-Founder 
and managing Partner David 
Bonderman, Ge Hong Kong 
Vice Chairman John rice, 
Tata Group Chairman Cyrus  
mistry and Hinduja Group Co 
Chair Gopichand P Hinduja. 

S e p a r a t e l y 
Wickremesinghe met a dele-
gation from the Confederation 

of  indian industry (Cii) and a 
group of  Japanese and Swiss 
investors over breakfast. 

Prime minister also found 
time to accommodate inter-
views by international media 
at the WeF. Among media 
represented were New York 
Times,  Dutsche Welle, Swiss 
newspaper Tagesanzeiger,  
a n d  N D T V  C e O  a n d 
executive Director Vikram 
Chandra.

Discussions were held 
with microsoft international 
President Jean-Philippe 
Courtois on formulating a 
technology agreement with 
Sri Lanka that would focus on 
introducing next generation 
technology, improving cyber 
security and expanding local 
iT knowledge. Courtois has 
agreed to dispatch a delega-
tion from his company to Sri 
Lanka for discussions on the 
proposed agreement in the 
near future.

 Both sides discussed the 
technological future of  Sri 
Lanka and how education, 
health and finance sectors can 
be developed through access 
to advanced technology. The 
aim of  the technology agree-
ment would be to enable Sri 
Lankans to access informa-
tion directly, thereby improv-
ing their capacity to be pro-
ductive members of  society.

C o u r t o i s  a n d 
Wickremesinghe also dis-
cussed the possibility of  giv-
ing access to new technology 
to Sri Lankans at less cost. 

meeting with richard 
Branson focussed on promo-
tion and development of  the 
travel and tourism sector of  
Sri Lanka.

Netherlands-based electron-
ics multinational Phillips has 
already begun discussions 
with Sri Lanka to set up fac-
tory to produce low cost street 
lamps.

Despite facing an “uncertain 
year,” prime Minister Ranil 
Wickremesinghe speaking to 
journalists present to cover the 
World economic Forum in Davos 
told them that attracting foreign 
investment will be a key focus of 
the new Government.

Addressing the international 
media at a press conference at 
the WeF Media Village in Davos, 
premier Wickremesinghe also 
expressed confidence that sri 
Lanka will manage several of 
its macro-economic challenges 
such as fiscal consolidation.

He also said that a support 
program from the international 
Monetary Fund (iMF) is likely and 
the mega Chinese project the 
$ 1.4 billion Colombo port City 
would be continued.

 “since the Budget the world 
has changed and that is why we 
are having discussions with the 
iMF. Fiscal consolidation will be 
part of the Budget. We will have 
to relook at our figures as we go 
as this will be a very uncertain 
year but gradually we would like 
to see more and more private 
investment coming in over a peri-
od of time,” he told reporters.  

Wickremesinghe confirmed 
the Government was having 
discussions with the iMF, but 
had not concluded discussions. 
During his visit to Davos, the 
premier met with iMF Managing 
Director Christine Lagarde.

the prime Minister noted atten-
tion was being paid to restruc-
turing the economy to increase 
foreign earnings and reduce the 
balance of payments. 

“there has certainly been a 
drop in revenue collection, the 
mechanism is not working. We 
are also being buffeted by what 
is happening internationally; 
certainly the global economy has 
not recovered fast enough and 
then it has been compounded by 
China deciding to become a con-
sumption-oriented economy. We 
did have the sri Lanka economic 

Forum where we discussed fully 
some of the issues that have 
been discussed with the private 
sector and once i talk to the iMF 
we will look at contingency plans 
for the future,” he said.

“No one is sure how events 
will turn out in 2016. secondly we 
want to be strong enough to face 
any contingency and carry out 
our restructuring. it is not surpris-
ing that everyone is adjusting 
their targets and budgets and 
if appropriate we will come to 
an agreement with the iMF,” he 
added.  

Acknowledging China was one 
of the biggest economic powers 
in the world Wickremesinghe 
went onto say within sri Lanka 
there were a large number 
of infrastructure projects 
being funded by the Chinese 
Government.

“We are going ahead with 
many of those projects, including 
the port City and further develop-
ment of the Hambantota Harbour, 
but we have also said we would 
like to see Chinese investment 
as infrastructure alone is not 
sufficient. Now we are talking 
of investments and i think the 
Chinese Government has also 
decided manufacturing industries 
should move out and sri Lanka 
seems to be one of the locations 
their industries should move out 
to. We are looking at Chinese 
participation in the logistics hub 
as well as more investment in the 
real estate sector.”  

premier Wickremesinghe also 
made a short statement recap-
ping the gains made by sri Lanka 
in 2015. 

“this is a unique occasion for 
sri Lanka when we have formed a 
Government of the two main par-
ties. this has never happened in 

south Asia or southeast Asia. We 
have started off on a great experi-
ment. Firstly, of reconciliation, 
of bringing the country together 
after people were torn apart dur-
ing a 30-year war, and restabilis-
ing a constitutional democracy 
and also having a framework 
agreement to deal with economic 
and social problems. even after 
we part company, there will be 
a national policy in place and 
whoever governs will not change 
it. so these are the challenges we 
are facing.”

Responding to questions on 
reconciliation, Wickremesinghe 
recalled measures to reach out 
to tamil communities and recon-
ciliation mechanisms under the 
Foreign Affairs Ministry.

“We are having discussions 
with the tamil parties on the new 
Constitution, on the election sys-
tem, which affects all the parties 
on devolution and handed back 
land from the military. tamils are 
being recruited into the police 
force; gradually things are get-
ting back on track. We have no 
political prisoners anymore in 
the country whether they are 
sinhalese or tamils. there are 
290 people, some of whom have 
already been convicted, while 
others are on trial. this is the resi-
due after a large number of them 
were released. As it is we are 
looking at some of these cases to 
see what relief can be given.”

PM steps up efforts to woo global 
political and business support for SL

Attracting foreign investment key 
focus PM tells intl.  media in Davos

Sri Lanka....
Held at the morosani Posthotel in Davos Switzerland, the 

forum saw over 150 participants including investors from 
Switzerland and Asia. 

initially Central Bank Governor Arjuna mahendran spoke 
on ‘Policy Outlook for Sri Lanka: economic Overview and 
investment Opportunities’.  Additionally, Belgium Camso-
Loadstar Chairman Pierre Pringiers shared a testimonial and 
investor perspective of  Foreign Direct investment in Sri Lanka. 
Development Strategies and international Trade minister malik 
Samarawickrama, Finance minister ravi Karunanayake and Sri 
Lanka’s Ambassador to UN in Geneva, Switzerland ravinatha 
Ariyasinha were also present. 

Realistic yet impressive pitch by PM
in his speech, Wickremasinghe made a realistic yet impressive 

pitch for investors attending the forum. Following are excerpts 
from his speech. 

For thousands of  years we have been the centre and most 
attractive place in indian Ocean and friendly with everyone. 

We want to ensure Sri Lanka becomes again the centre of  eco-
nomic activity in the indian Ocean. How are we achieving it? 
Firstly, politically we have formed a national government with 
two major parties and many others have come to together to 
resolve the main political and economic issues of  the country. 
This means we are putting together a foundation and a policy 
framework which will stay in place long after the national gov-
ernment experiment is over. 

What investors want is certainty and we are offering that. We 
are pursuing reconciliation. Unless there is political stability we 
cannot go for economic restructuring. Secondly, we are strength-
ening democratic institutions in Sri Lanka.

The economic framework is we want Sri Lanka to be a centre 
for the global value chain, nothing less. Today economics has 
been changed by the global value chain with new systems of  
production; we are discussing the 4th industrial revolution. We 
have to look at it differently from any other era where no longer 
manufacturing only goods in Sri Lanka to be sent out or services. 
The fragmentation of  tasks has already started. We want to be 
the economy which caters to the new globalisation and new eco-
nomic framework within which global companies operate. 

How do we get there? it is by ensuring ease of  business, 
removing legislations, rules and mindsets that stand in their 
way. i have brought together the BOi and eDB to create an 
Agency for Development that will empower special provisions 
to cut through regulations in the next three years. The focus is 
to improve the ease of  Doing Business and look at issues and 
aspire to be in the 50s of  the index and thereafter in the 20s of  
the rankings. So the whole Government focus will be ease of  
doing business, coming here and starting business with the least 
amount of  issues with the Government. Time is money.

in politics also time matters. The Government is here for five 
years and it has to start delivering results by the fourth. So this 
is the major step we are taking. earlier we looked in terms of  tax 
incentives, tax holidays to attract investments and do business. 
However, today the focus is on ease of  doing business, changing 
or reducing the regulations.

The other is the international Trade Agency looking at trade, 
both exports and imports, and the development of  an inter-
national trade. These two (the Agency for Development and 
international Trade Agency) form Development Strategy and 
international Trade. Once we have the new economic framework 
in place we will promote manufacture, global value chain, new 
niche market producers, and infrastructure - industrial estates 
in many parts of  the country.

The large megapolis of  8 million will be the most liveable 
city. Hitherto there had been unplanned urbanisation without 
infrastructure. Once developed it will be a large city between 
Singapore and Dubai.

The Port City will have its own special financial and business 
district. We will bring in laws which will apply only to the Port 
City, mainly the UK and other commercial laws with a special 
tribunal to resolve disputes and arbitrate. That will be the other 
incentive to come to Sri Lanka and make it a base for business in 
South Asia or any other part in the indian Ocean. 

Sri Lanka has the potential to become a high income country. 
As the indian Ocean develops we will be a centre to cater to three 
billion. The private sector has a greater role to make this a real-
ity after the Government provides the initial thrust. 

See also Page 13 

World’s...
7 Throughout the time, the fact that contracts signed with 

the BOi have always been honoured, independent from politi-
cal changes is a reassuring proof  of  stability

8 The flawless track record also within the regulations in 
place to repatriate profits without complications.

Now to the four recently positive factors for future success 
stories

1 Peace, true democracy and rule of  law and elimination of  
corruption. What Camso Loadstar has been able to do in times 
when the country was virtually at war can now for sure be 
achieved better and faster in a peaceful environment.

2 The recent reduction of  the normal tax on company profits 
lowered to the level of  15% across the board puts Sri Lanka in 
the league of  most attractive tax rates in the world even below 
Hong Kong which has far long been  a benchmark of  attractive 
tax system in the world.

3 The strategic decision taken by the Government to 
streamline and review all rules and regulations and stream-
line incentives for facilitations of  investments and to bring 
the efforts of  the two key actors - the BOi and the export 
Development Board  under one ministry creates expectations 
for further improved efficiency to attract investors.

4 The 30 years of  unrest and partial war have left the coun-
try as a virgin territory with relatively low number of  man-
ufacturing industries in various sectors from mechanical 
to electrical and electronics and this void creates a real first 
mover advantage opportunity for new niche market product 
manufacturing to come and set up new manufacturing compa-
nies.

The Sri Lanka Government has recently identified the man-
ufacturing hub as one of  the four key hubs for its future devel-
opment. This is an absolutely timely decision. 

Based on my success story i have since the Tsunami of  
December 2004, dedicated a large part of  my efforts and 
resources in the field of  philanthropy under Building A 
Future Foundation (BAFF), Sri Lanka in the reconstruc-
tion of  750 houses first and later developing and training of  
young people for employment of  development and creation of  
spinoffs under the social business concept or otherwise. 

We have been pioneering new fishing boats with hybrid 
combined sail/engine drives under the Sashimi Project. We 
have been the pioneers in developing the Whale Watching 
from mirissa which is a pure social business owned and run 
by the sons of  fishermen. Now there are 45 such companies. 

We are currently developing a locally rooted approach to 
the manufacturing and chartering of  yachts and mini cruise 
boats under the umbrella of  the Sail Sri Lanka Yachting 
Group where  we are looking for investors to help finance the $ 
25 million needed for the first step of  the development of  this 
sector which is non-existent in Sri Lanka at present.
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Prime Minister Ranil Wickremesinghe

opportune time to invest in sL, Cse 
Chief teLLs swiss forum - see page 12
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